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The Lo Down on Cell Towers, Neighborhood Values, and the
Secretive Telecoms
From cell towers to moratorium, to new cell tower ordinance to goofy fake tree towers
by Paul Haeder / December 19th, 2015
You Can’t Fight City Hall?
Sometimes David is Patricia and Goliath is the FCC and AT&T. If anyone has been keeping an eye on rare articles
printed in the Spokane (WA) daily and weekly, the reader might have seen the news about one neighborhood – the
Grandview-Thorpe – losing the fight to stop Verizon Wireless from building a cell tower in their community, while
another neighborhood group –Cliff-Cannon – helped put monkey wrenches (tiny ones) into the gear work of the
cell phone-telecommunication engines.
Spokane City council members balked, city planners looked for cover, and the city attorney tried without much
success to seek legal loophole redress to break the juggernaut that is the Federal Communications Commission
holding sway over cities and states in stopping us from keeping both unsightly and possibly dangerous 120-200
foot stand-alone towers from being built.
Perseverance, legal eagles and timing are factors in one local woman’s fight to keep the T-Mobiles, Verizons,
Comcasts, and AT&Ts at bay.
“I woke up this morning, looking into the mirror, and realized that it’s taken twenty-two months, and it’s almost
done,” said Patricia Hansen, resident of the Cliff-Cannon neighborhood who has fought tooth and nail against the
big boys with AT&T to keep a 60-foot tower from being built near her 14th and Lincoln home.
For Igna Laurent, Gonzaga law professor originally from Cleveland, the lost fight to stop the Grandview-Thorpe
tower left a bitter taste in her mouth and other neighbors’ mouths.
“Many of us wrote letters, created fliers and information packets and walked the neighborhood and knocked on a
lot of doors,” Laurent told me. She said there were no follow-ups from the city, and no chance to contest the
decision to go ahead with a 60-foot metal mono-pole that is supposed to resemble a giant tree a la Frankenstein,
but indeed feels, tastes and looks like a tower. “I am a big process person, and this has been frustrating to me
because we were never notified and missed windows for an appeal.”
For Hansen, who knows all the ins and outs of this fight, it was a simple “since the people didn’t write down in their
letters to city wonks ‘please follow up and contact us,’ they were not notified. Imagine that.”
The Feds Make Up the Rules as Telecommunications Industry Grows
What’s been in play for Spokane and hundreds of other cities is the FCC and the industry friendly
Telecommunications Act. For Jake Brooks, one lawyer working on the city ordinance that was heard by the
Spokane Plan Commission October 14, just getting a cell phone carrier to follow a process and meeting community
standards is a big lift.
Brooks, Hansen and others now ensconced in the radio frequency arena do not see many ways to tackle an industry
that has been writing our laws and regulations for decades. Proving AT&T, for example, has looked at all existing

structures and considered all other more stealth technologies is tough enough. Hansen and Brooks see a bigger
problem: When a carrier says there is a “gap” in coverage and that more signal strength needs to be engineered, it’s
difficult to get objective radio frequency engineers to study, let alone challenge those assertions.
In the end, it’s all down to Telecommunications giants citing proprietary, domain shields, hence the one-sided
battle. Hansen and others consider it almost impossible to get an inside look at what Verizon, T-Mobile, Sprint and
AT&T are really looking at in terms of coverage gaps and future demands.
The city hemmed and hawed about getting sued if an emergency moratorium, albeit temporary, were to be put in
place, but the council voted for one, in March 2015. The six-month proviso was extended once during the process,
and $30,000 from the city’s coffers have been ponied up to hire a Denver consultant to help meet with stakeholder
groups and draft up an ordinance.
Battles Won … One Citizen at a Time
This is a citywide battle, affecting all the neighborhoods, and it’s turned into a one-woman phalanx against some
retrograde and fearful characters on all ends of the issue. The proposed tower in Hansen’s neighborhood, near
Bennidito’s Pizza, was bandied about for months. Because she felt there was no support to even participate in the
process as a citizen, she took it upon herself to hire David Brickline, attorney at law.
Hansen calls it the “little bluebird call” that started the snowball rolling: “I got a phone message telling me there’s
something I need to see. Somebody at city hall [the bluebird] left the message. I asked the person to forward the
documents, but they wanted no paper trail. An envelope was dropped off at my address.”
Bad press is good for fights like these at the citizen level, Patricia reiterated. American Tower Corporation is the
tower construction outfit in question, and AT&T requested another pathway to shunt the negative press. The
emergency moratorium then was proposed.
For the 26-year-old Jake Brooks, who hails from Portland, the so-called battle has had its positives. The entire
unfolding of Hansen first hiring Brickline’s firm then onward with the stakeholder meetings and discussions with
each council member, including outgoing Mike Allen and Jon Snyder, then a moratorium and then new proposed
ordinance, Jake sees hope. No matter how powerful large corporations are as they flaunt the unfair tools the FCC
has gifted them – notably this a very industry-friendly overarching law – communities can still get a dog in the
fight.
“But the Telecommunications Act specifically preserves the rights of local governments to make decisions
regarding the placement and construction of cell phone towers, and local governments have a very important role
in the process,” Brooks said. “It is vitally important that community members let their voice be heard to their local
elected representatives. The process of creating a new cell tower ordinance in Spokane has shown how powerful a
community’s voice can be. A federal agency in Washington does not necessarily understand our community’s
needs, but our local government representatives certainly do.”
I talked with Kirk Wine, a lawyer practicing on the Westside in Issaquah and Kenmore (WA state). He helped
shape the country’s first cell tower moratorium in Medina, California, a town of 3,000. That was 1996, and even 20
years ago the FCC allowed for extensive expansion of cell phone tower construction with no oversight from
municipalities or citizens groups. Each couple of years, the FCC has furthered the reach of Telecoms to hold sway
over a community’s rights and wishes.
“All the cities and counties in this country rely on the industry to get their information on the technologies,” Wine
said. “It’s a stacked deck against citizens and municipalities.” The electrical engineers with radio frequency
expertise are not in most cities and a majority are paid by the Telecommunications industry. In addition, Wine
points out most communities do not have the money to handle a lawsuit or to hire experts to stand down the
industry when the corporations cite the technical necessity for more towers, bigger ones and their desired
locations.
Cell phone arrays in church spires, on water towers, and this new node stealth technology, all of that is available to
the industry, but both Wine and Brooks say it’s a matter of spending a bit more for that design technology. Wine
was quick to point out that stopping cell phone towers in neighborhoods is not a NIMBY issue – not in my
backyard. It affects all communities since radio waves cross boundaries and more towers are being built to expand

capacity. “We really don’t know what those radio frequencies’ effect are on humans. We are just taking our chances
because we want our cell phones,” he said.
Smart Phone Politics
Hansen made it clear that you can’t fight cell phone towers based on potential negative health effects, or the effects
on the environment, nor the negative impact on property values.
Patricia Hansen is five foot two and 105 pounds sopping wet, she quips, but this fight she is taking to the bitter end.
“When that bluebird sent me the documents, I took them to the neighborhood council.” Hansen heard the same
rhetoric we all hear from most citizens – “You can’t fight the feds, AT&T is too powerful, and our city planners and
elected representatives are too averse to appearing unfriendly to business.”
For Hansen and those active in their neighborhoods, the entire process of getting things done or even having an
item placed on the radar of city and county bureaus is Byzantine and antithetical to representative government.
Unless that government is there to protect the interests of a very small minority – a corporation – and not those of
the majority – the citizens.
Speaking with Patricia, I know as a seasoned journalist how embedded she is in process and all the inner guts of
local government, whether it works or not. There are so many levels as to to how to get the legal, planning,
legislative and business interests of a city together on the same page. While speaking with Hansen, I heard plenty
of off-the-record commentary on which players and stakeholders in the game either dropped the ball, failed to
understand due process or just outright got tangled up in the “matrix” of bureaucratic hell.
This new ordinance is shaped by a hierarchy of alternative possibilities of which includes as a number one default
of using city property – lots, buildings/structures and parks – as first choice for acceptable locations for cell phone
arrays or towers. The city in turn would get money for rental fees from the telecoms. Patricia Hansen, Kirk Wine
and Jake Brooks see distributive antenna systems as a win-win solution: this DAS technology cuts down on
monolithic 120 foot towers, reduces the visual clutter and even has a positive effect on property values. This DAS
and nodes system, of course, costs more up front than a towering lattice work of metal beams and crossbeams.
Just look at your Smartphone, at all those fancy apps, those Netflix downloads and instantaneous global messaging
and video gaming all in the palm of your hand. More and more data is needed to run all that clutter, and that
means more radio signal systems are necessary for that leap in digital next generation “stuff.”
Just What’s Going On with those EMFs?
No one wants dropped calls, so the sacrifice to the visual landscape has been made, sort of a Faustian bargain, too,
when one considers that the medical research jury is not out on the negative – cancer causing – effects of cell
phone tower emissions.
In researching this article, I reached out to three Spokane council members and got no response to my request for
some comments. It’s clear that in a world where more and more people are defined by their limited view in their
respected silos and a world dependent upon the very rarefied and non-transparent word of scientists, technologists
and business tycoons and legal gatekeepers, we have to depend on battlers like Patricia Hansen, Erin Brockovich or
Karen Silkwood to fight industry.
A Brazilian study along with others from Austria and San Francisco point to cell phone tower EMFs implicated in a
large number of cancer deaths. More and more organizations and dozens more studies support the conclusions of
recent Brazilian research focusing on Brazil’s third largest city, Belo Horizonte. In fact, The International
Association for Research on Cancer (IARC) is on record stating radio frequency radiation, especially the radiation
emanating from cell towers, is a possible carcinogen. Additionally, the BioInitiative 2012 Report, which was written
by a group of leading international scientists, has issued a clear health warning against exposure to EMFs. This
includes cell phone towers.
You won’t get anyone on the record in Spokane positing the negative effects of tower emissions, but a so-called
democracy of, for and by the people where we elect folks to protect the public good, will, safety and health should
be more inquisitive and flexible in its collective understanding of synergistic effects of “things” on both the
individual and the collective.

Genetic mutations, memory disruptions, hindered learning, insomnia, ADD, brain disorders, dementia, infertility,
heart complications, and hormonal imbalances, all cited as possible side effects of EMFs. Unimaginable to hear our
city’s elected officials even cracking the books on these possible negatives of EMF exposure.
Footing the Bill to the Tune of Fourteen Thousand Bucks
The fight for folks like Patricia Hansen comes with a price – personal time, energy, emotions and money. This
battle line affects 20 neighborhoods, and the lawyers don’t come for free, and so far, that $15,000 bill has been
whittled down to barely under $14K. It’s on Hansen’s tab, someone who has been doing educational consulting for
Native American tribes for many years. Hansen said folks thought the bill was being paid by Mike Allen, by the city,
or by some other entity, she laughs.
“Do I regret doing this? Not for a moment,” she enthusiastically stated. She’s not happy that so many neighborhood
councils are misinformed about how the city works and who pays for these causes. Sure, property owners like the
California landlord of the piece of land near Patricia’s house benefit financially for a cell tower rental – $600 to
$5000 a month landowners get from the telecoms.
The 57-year-old Hansen doesn’t deny the benefits of her cell phone and connection to the world, but there are less
intrusive and ugly ways to do this “connectivity thing.”
Even as the cell phone ordinance was rolled out, Patricia was tinkering with it, following up with Jon Snyder and
the city attorney James Richman to put back into the law historical preservation caveats to protect historically and
culturally significant features of the city.
While a Kickstarter to raise money for the legal fees she’s on the spot for is possible, the idea of having a
neighborhood ombudsman designated for Spokane is both practical and personal: “I wouldn’t mind having that
job.” Too many people think their neighborhood concerns are protected and advanced by city reps. “We need an
entity through which neighborhoods can get the things they want done. Our city representatives are powerless.”
This article first appeared in Spokane Living Magazine, Dec. 2015 issue.
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The Cost of Convenience: Estimating the Impact of
Communication Antennas on Residential Property
Values
Stephen L. Locke and Glenn C. Blomquist
ABSTRACT. This paper applies hedonic and quasiexperimental methods to measure the disamenity
value of communication antennas. We take advantage
of a rich dataset of residential housing sales from
central Kentucky that contains an extensive set of
structural housing characteristics and precise location information. This allows us to overcome endogeneity issues caused by unobservable characteristics
correlated with antenna location. The best estimate
of the impact is that a property with a visible antenna
located 1,000 feet away sells for 1.82% ($3,342) less
than a similar property located 4,500 feet away. The
aggregate impact is $10.0 million for properties located within 1,000 feet. (JEL Q51, R21)

I. INTRODUCTION

Accompanying the desirable growth of cell
phone and wireless Internet usage has been
the not-so-desirable appearance of communication antennas. Cell phone usage worldwide,
and especially in the United States, has grown
fast. According to the Cellular Telephone Industries Association, in December of 1998
there were 69.2 million wireless subscribers.
Fifteen years later, in December 2013, that
number was 335.7 million.1 To put this in perspective, the U.S. Census Bureau estimated
the population to be 270.2 million in 1998 and
316.5 million in 2013. The United States has
gone from 25.6% of the population having a
wireless subscription in 1998 to more than
one subscription per person in 2013. With the
advances in mobile technology it is possible
to do nearly every task that was once only
1 Visit http://www.ctia.org/ for more information about
the growth of cellular subscriptions in the United States.
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possible on a desktop computer on a mobile
device that fits in the palm of a hand. Like any
other good or service, the added convenience
of mobile technology has costs.
Economists have long been interested in
estimating impacts of disamenities in urban
areas. For examples see Mieszkowski and
Saper (1978) on airport noise, Kohlhase
(1991) on toxic waste sites, and Kiel and Williams (2007) on Superfund sites. An area that
has received little attention is the disamenity
associated with cell phone towers and communication antennas. As the demand for cell
phones and mobile technology increases, it is
followed by an increase in demand for reliable
coverage, which in turn leads to an increase
in the number of antennas. In the mid-1990s
there was a sharp increase in the number of
antenna structures to accompany the mobile
phone technology that was becoming more
prevalent. Choosing the location for an antenna involves conflicting incentives for residents. Land owners may want to have an antenna located on their property because it
provides an additional source of income and
better cell phone reception for residents in its
vicinity.2 However, these structures are visually unpleasant. Residents tend to object to
having them located nearby because of the visual disamenity they create or because of adverse health effects they may associate with
2 Airwave Management, LLC, provides some insight
into the amount of income these cell phone towers can generate for a land owner. According to their website, payments
can reach as high as $60,000 per year (www.cell-towerleases.com/Cell-Tower-Lease-Rates.html).

The authors are, respectively, assistant professor, Department of Economics, Western Kentucky University, Bowling Green; and professor, Department of
Economics, Martin School of Public Policy and Administration, University of Kentucky, Lexington.
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the antennas.3 Towers are often highly visible,
and potential siting can induce objections
from residents in the receiving neighborhood.
Municipalities have used delays in the approval process in an attempt to appease protestors and possibly prevent siting.4 Unlike
some disamenities such as airport noise, information about the visual disamenity is available.5
Figure 1 illustrates when an externality is
likely to exist, and the situation when a nearby
antenna could provide a net benefit to nearby
residents. In the upper photo, an antenna is
located on a property adjacent to a residential
subdivision. Regardless of any compensation,
the antenna structure is likely to be considered
a disamenity by nearby residents.6 The lower
photo shows an antenna that could provide a
net benefit to nearby residents. The structure
located at point A is hidden behind a thicket
of trees and far enough away from the nearest
neighbor (point C) so as not to impose any
cost. If the owner of the property at point B
owns the land where the antenna is located,
the owner is receiving payments from the antenna’s owner, while nearby residents receive

the benefit of improved coverage. In this situation the potential disamenity is mitigated by
trees. Having an antenna located nearby
should not decrease property values; it probably increases property values where the antennas are located.
The purpose of this paper is to apply hedonic and quasi-experimental methods to
measure any disamenity caused by communication antennas, controlling for endogenous
antenna location and changes in unobserved
housing and neighborhood characteristics.
Spatial fixed effects are used to control for any
time-invariant unobservables correlated with
proximity to an antenna. The repeat sales
method and quasi-experimental techniques
are used to address time-invariant and timevarying unobserved characteristics that could
affect the equilibrium hedonic price function.
Quasi-experimental techniques are becoming
increasingly common in the environmental
economics literature and are used instead of
instrumental variables when there is not random assignment into treatment and control
groups (Greenstone and Gayer 2009).
II. RECENT WORK ON VALUING
AMENITIES/DISAMENITIES

3

Despite concerns about negative health effects from the
radio waves emitted from mobile devices, a comprehensive
study of the health effects related to cell phone and cell
phone antennas by Röösli et al. (2010) finds that there is no
conclusive evidence that using cell phones or living near cell
phone towers harms human health. Nevertheless, the perception of such risks may be sufficient to alter behavior.
4 See City of Arlington, Texas v. Federal Communications Commission, 133 S. Ct. 1863.
5 A recent article by Alcantara (2012), with AOL Real
Estate, highlights the concerns residents have about having
a communication antenna located near their property. As
reported, a group of residents in Mesa, Arizona, is protesting
the siting of a cell phone tower in the group’s neighborhood.
One resident is quoted as saying, “Apart from the tower
being so tall, we all feel that property values will go down
if they build it so close. Most people I know wouldn’t want
to buy a house near a cell phone tower.”
6 If the structure was constructed before the residents
moved in or built a house in this subdivision, no uncompensated externality exists. They have preferences such that the
structure does not affect them, or they were compensated for
the visual aspect of the structure though a lower purchase
price. However, if the structure was constructed after the
residents moved in or built in this subdivision, they are affected by the sight of the structure and a lower sales price
if they do decide to sell the property. The land owner where
the structure is located is receiving payments from the antenna’s owner, while all affected nearby residents are not
being compensated.
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Omitted variables are a concern when estimating hedonic price functions. Following
Rosen (1974), the hedonic price function
of property i can be represented by P i =
P(S i,N i,Q i), where P i is the price of property
i . S i, N i, and Q i are the structural, neighborhood, and environmental characteristics, respectively. Consumers have utility U =
U(X,S i,N i,Q i), which is maximized subject
to the budget constraint P i + X = M , where X
is a Hicksian composite commodity with price
equal to $1, and M is income. This gives the
following first-order condition:
∂U

∂U

∂Q i

∂X

( )/( )

=

∂P i
∂Q

.

[1]

The marginal rate of substitution between the
environmental characteristic and the composite good X is equal to the slope of the hedonic
price function (market clearing locus) in the
environmental characteristic Q i . Once the hedonic price function P i has been estimated,
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FIGURE 1
Houses Likely Affected (upper photo) and Houses Likely Not Affected (lower photo) by Nearby Antenna
Source: Google Earth 2014, 2015.

the partial derivative of P i with respect to the
environmental characteristic Q i is equal to the
implicit price of the environmental characteristic. However, when there are characteristics
unavoidably omitted from P i that are correlated with Q i, the estimate of willingness to
pay for Q i will be biased. Endogeneity in the
location of the antenna structures is the greatest concern in estimation. Holding all else
constant, owners of the antenna structures are
going to locate them in areas where it costs

the least. If not taken into account, this incentive will lead to an overestimate of the negative impact these structures have on property
values. Other issues that have to be addressed
in estimation concern buyers’ sorting (Cameron and McConnaha 2006; Bayer, Keohane,
and Timmins 2009; Bieri, Kuminoff, and
Pope 2012; Kuminoff, Smith, and Timmins
2013) and the stability of the hedonic price
function (Kuminoff and Pope 2014; Haninger,
Ma, and Timmins 2014). To address the sort-
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ing concern, spatial fixed effects are included
to control for unobservables that may influence both buyers’ location choices and the location of communication antennas. The most
recent panel data techniques that address both
time-invariant and time-varying unobservables are used to account for the possibility of
a changing hedonic price function after the
construction of a nearby antenna.
While Rosen (1974) shows that the partial
derivative of P i with respect to Q i provides
an estimate of the willingness to pay for a
small change in the environmental good Q i,
the appropriate functional form for the hedonic price function is uncertain. Cropper,
Deck, and McConnell (1988) use simulations
to determine how different functional forms
perform when there are omitted variables in
the hedonic price regression. They find that
flexible functional forms perform well when
all of the attributes are included, but recommend using a more parsimonious functional
form when there are omitted variables. Since
Cropper, Deck, and McConnell’s (1988)
work, sample sizes have increased dramatically, advances in geographical information
systems allow researchers to control for previously unobserved spatial characteristics, unobserved structural housing characteristics are
much less of a concern, and quasi-experimental techniques have become more prevalent.
Kuminoff, Parmeter, and Pope (2010) find
that Cropper, Deck, and McConnell’s (1988)
recommendations should be reconsidered.
When using cross-section data, Kuminoff,
Parmeter, and Pope (2010) find that the quadratic Box-Cox functional form with spatial
fixed effects performs best. However, for
practical purposes, including spatial fixed effects significantly reduces bias regardless of
the functional form used.7
Kuminoff, Parmeter, and Pope (2010) also
show that exploiting variation in an environmental amenity for properties that sell multiple times can reduce bias in willingness-topay estimates compared to pooled ordinary
least squares with fixed effects. If the spatially
correlated unobservables are time invariant,
7 Since the quadratic Box-Cox is still computationally
intensive and the coefficients are difficult to interpret, semilog and linear Box-Cox models are commonly used.
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their effect will be purged from the model
when first differences are taken. However, if
the unobservables are not time invariant, the
estimates from a repeat sales model will be
biased. Repeat sales models have recently
been used to estimate the impact of changing
cancer risks (Gayer, Hamilton, and Viscusi
2002), the siting of wind farms (Heintzelman
and Tuttle 2012), Superfund site remediation
(Mastromonaco 2014), and reductions in
three of the U.S. Environmental Protection
Agency’s criteria air pollutants (Bajari et al.
2012).
While there are advantages of using the repeat sales method and quasi-experimental
techniques to eliminate the bias caused by
time-invariant unobservables, these methods
estimate a capitalization rate that is not necessarily equal to the marginal willingness to
pay. It is possible that the presence of, or
change in, an environmental (dis)amenity can
cause the hedonic price function to change
over time. Kuminoff and Pope (2014) and
Haninger, Ma, and Timmins (2014) show that
as long as the hedonic price function is constant over time, there should be no difference
between the capitalization rate and the marginal willingness to pay. Given that the communication antennas are expected to have
relatively small impacts on property values, it
is unlikely that the construction of a new antenna structure will lead to a change in the
hedonic price function. But, this issue will be
addressed.
Kuminoff, Parmeter, and Pope (2010) find
that a generalized difference-in-differences
estimator with interactions between the timedummy variables and housing characteristics
to allow the shape of the price function to
change over time performs best when panel
data are available. Linden and Rockoff (2008)
provide a technique for defining treatment and
control groups so that difference-in-differences can be used to estimate the impact of
environmental (dis)amenities when treatment
and control groups are not clearly defined.
Their technique has recently been used to estimate the impact of brownfield remediation
(Haninger, Ma, and Timmins 2014) and shale
gas developments (Muehlenbachs, Spiller,
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and Timmins 2014).8 Parmeter and Pope
(2013) provide a thorough overview of the
difference-in-differences method and other
quasi-experimental techniques. By differencing over time, the difference-in-differences
method controls for time-invariant unobservables, just like the fixed effects and repeat
sales methods, but also overcomes problems
with time-varying unobservables with the
“common trends” assumption.9
Mastromonaco (2014) and Bajari et al.
(2012) both propose methods for reducing
bias caused by time-varying spatially correlated unobservables. Mastromonaco (2014)
includes census tract–year fixed effects that
allow the effect of unobservables at the neighborhood level to vary over time in a repeat
sales model. Bajari et al. (2012) also use a
repeat sales model but exploit information
contained in the residual from the first sale to
learn about the characteristics of the house
that the researcher cannot observe directly. In
contrast, the data used in this study have
house characteristics at the time of each sale
and allow for control of time-varying housing
characteristics that are typically unobservable.
In this study the results below show that the
unobservables at the neighborhood level that
are correlated with proximity to a communication antenna are time invariant and are adequately controlled for using spatial fixed effects.
III. DATA ON HOUSING AND
ANTENNAS

Housing data covering a period of 12 years
from 2000 to 2011 were extracted from two
multiple listing services that serve the Louisville and Elizabethtown areas in central Ken8 Muehlenbachs, Spiller, and Timmins (2014) use a difference-in-difference-in-differences model. They use the
Linden and Rockoff (2008) technique to find the distance at
which shale gas developments do not impact property values, but also use the local public water service area to define
a second treatment group. Similar to owners of land where
shale gas wells are drilled, owners of land where communication antennas are located receive payments from the antenna’s owner.
9 In this study, a majority of communication antennas
were built several years before the property was sold, making a visual check of the “common trends” assumption difficult.
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tucky.10 The housing data contain an extensive set of structural housing characteristics,
closing date, and sales price for every property sold. All property addresses were geocoded, and a standardized address and latitude
and longitude were assigned to each property.11 This standardized address is used to
identify houses that are sold multiple times.
These data are much richer than data extracted from a local property valuation administrator or data from DataQuick that are commonly used. While data from each of those
sources identify properties that are sold more
than once, the structural housing characteristics are recorded only for the most recent
transaction. The data used here identify properties that are sold more than once during the
sample period and record the structural housing characteristics each time the property is
sold. This detail allows for a check of the assumption that structural housing characteristics are constant over time, an assumption that
is often made when using the repeat sales
method.
Data for the communication antennas come
from the Federal Communication Commission’s (FCC) Antenna Structure Registration
database.12 This database includes all communication antennas in the United States that
are registered with the FCC. All antennas that
may interfere with air traffic must be registered with the FCC to make sure the lighting
and painting requirements are met. These data
contain antenna characteristics such as dates
of construction and demolition, latitude and
longitude, antenna height, and antenna type.
It is possible there are antennas located in the
study area that are not registered, but this is
10 Please contact the author regarding any questions
about the multiple listing service data.
11 One issue with geocoding addresses is that the coordinates will correspond to the location on the street where
the property is located and not the exact coordinates of the
actual house; Filippova and Rehm (2011) were able to overcome this using the coordinates where the home was located
within the plot. In the current study, properties that were not
assigned a standardized address and a unique latitude and
longitude were excluded from the final sample. Properties
with less than 500 square feet or more than 10,000 square
feet, or zero bedrooms or zero full baths were also dropped.
12 Antenna Structure Registration database available at
http://wireless.fcc.gov/antenna/index.htm?job = uls_transaction&page = weekly.
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rare. Since the construction date of each antenna needs to be known to ensure the antennas located near houses were standing when
the properties sold, antennas that did not include a construction date were dropped.13
Google Earth14 was used to verify whether not
an antenna was standing when the property
sold if there was a dismantled date recorded.
Since the images include the date the image
was captured, it was possible to identify
whether the antenna was standing when the
property sold.15
ArcGIS16 was used to determine several location-specific characteristics. They include
(1) the census tract in which each house is
located, (2) the census block group in which
each house is located, (3) distance to the nearest communication antenna, (4) distance to the
nearest parkway/interstate, (5) distance to the
nearest railroad, and (6) distance to the Fort
Knox military base. Since the visual disamenity of communication antennas is the focus of
this study, all proximity measures were calculated using straight-line distances. All antennas within a 10-mile radius of each property that were standing when the property was
sold were identified. This information was
used to determine the number of antennas located within specified distances from each
property. In addition, using the Viewshed tool
in ArcGIS, a variable was created that is distance to the nearest visible communication antenna for each house in the sample. This variable facilitates isolation of the impact of
visual pollution (see Paterson and Boyle
2002; Jensen, Panduro, and Lundhede 2014).
This variable is used along with (unconditional) distance for comparison.

13 Since the earliest construction year in the sample of
antennas is 1927 and the latest 2011, it cannot be assumed
that the absence of a construction date means the antennas
with missing dates were built before the year 2000 and can
be included in the final sample.
14 See www.google.com/earth/ for access to images.
15 This was a concern for only a handful of antennas.
Multiple antennas were assigned the same coordinates, and
it was determined that this corresponded to multiple antennas being mounted on the same structure. Some demolition
dates indicated that an antenna was removed, and some demolition dates indicated that the actual structure was taken
down. Being dismantled refers to the latter.
16 See www.esri.com/software/arcgis.
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Averages or shares for the housing characteristics are given in Table 1. The typical
house sold for $183,609 (in 2011 dollars), has
three bedrooms and two full bathrooms, is
1,655 square feet in size, has a lot size of
about eight-tenths of an acre, and is 33 years
old. Holding all else constant, the owner of a
communication antenna will attempt to locate
the antenna in an area that minimizes the antenna owner’s cost. To check if antennas are
located in areas where property values are low
to begin with, Table 1 also shows averages for
houses within and beyond 4,500 feet of an
antenna.17 Houses within 4,500 feet of an antenna sell for $32,991 (16%) less than houses
more than 4,500 feet away, have slightly
fewer bedrooms and bathrooms, are smaller,
and are on smaller lots. The most notable difference is that houses within 4,500 feet of an
antenna are about 18 years older on average
than houses more than 4,500 feet away from
an antenna. The differences in means between
houses within and beyond 4,500 feet are statistically different from zero at usual levels for
all characteristics except for Within 1 Mile Ft.
Knox. It appears that communication antennas are in fact located in areas where properties are less valuable. While most of the difference in sales prices for houses within and
beyond 4,500 feet of an antenna can be explained by differences in the types of houses,
the primary focus of this study is controlling
for differences that are unobservable. The precise location information for each house provided in the data is used to control for these
unobservables.18
For the full sample of houses, the median
distance to the nearest visible antenna when a
house is sold is 4,459 feet, or approximately
0.84 miles. The mean distance is 5,959 feet
(1.3 miles) with a standard deviation of 5,334
17 4,500 feet is approximately the median value of distance to the nearest standing antenna in this sample. Distance
in thousands of feet is used in the analysis that follows.
18 A regression of the number of communication antennas in a census tract on the median sales price and census
tract demographics suggests that the number of antennas in
a census tract is negatively correlated with property values.
However, even though the coefficient has the expected sign,
the coefficient is not statistically different from zero at conventional levels, and the median sales price and demographics explain only 8% of the variation in the number of communication antennas in a census tract.
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TABLE 1
Mean or Share for Structural Housing Characteristics
Variables
Sales price (2011 dollars)
Bedrooms
Full bathrooms
Partial bathrooms
Square feet of living space
Lot size (acres)
Lot size missing
Has < in lot dimensionsa
Has > in lot dimensionsa
Age (years)
Age unknown
Fireplace
Basement
Finished basement
Central air
Brick exterior
Vinyl exterior
Metal roof
Composition roof
Ranch style
Modular style
Cape cod style
Carport
Garage
One-car garage
Multiple-car garage
Within 1 mile parkway/Interstate
Within 1 mile railroad
Within 1 mile Ft. Knox
Sample size

All

Less than 4,500 ft

Greater than 4,500 ft

183,609
3.241
1.811
0.368
1,655
0.82
0.046
0.127
0.003
33.153
0.01
0.479
0.602
0.175
0.909
0.346
0.162
0.01
0.94
0.447
0.014
0.084
0.057
0.663
0.169
0.563
0.485
0.511
0.014
142,161

167,235
3.161
1.687
0.346
1,573
0.383
0.044
0.149
0.003
42.078
0.006
0.474
0.613
0.153
0.898
0.322
0.157
0.006
0.944
0.409
0.004
0.102
0.066
0.657
0.209
0.494
0.629
0.569
0.014
71,604

200,226
3.323
1.937
0.39
1,739
1.263
0.049
0.105
0.004
24.096
0.014
0.484
0.59
0.197
0.921
0.37
0.168
0.013
0.935
0.485
0.024
0.066
0.049
0.668
0.128
0.632
0.338
0.452
0.014
70,557

a The lot dimensions indicated the lot size was less (greater) than the listed size.

feet. Only 0.4% of houses are within 500 feet
of the nearest visible antenna, while 9.5% of
the houses in the sample have a visible antenna within 2,000 feet. Some houses are
likely affected by the presence of multiple antennas. For example, there are 108 houses that
have two visible antennas between 500 and
1,000 feet and 6 that have three antennas
within that same radius. This variation in antenna density means that estimating the disamentity value caused by communication antennas using distance to the nearest antenna
could be biased due to the presence of multiple antennas. Estimates would tend to be biased upward, because all the value of the disamenity would be attributed to the nearest
antenna when it should be attributed to the
combination of antennas.
Before moving to estimation of any disamenity value of antennas, it is worth addressing an overall concern about housing market

analysis during the Great Recession. The concern is how an equilibrium framework such as
that described by Rosen (1974) can produce
misleading results during a period of disruption.19 Without question, housing prices declined between 2006 and 2009, but as Carson
and Dastrup (2013) report, there was considerable spatial variation. Across metropolitan
areas, housing prices declined none at all to
more than 60%. The four-quarter percentage
change in the Federal Housing Finance
Agency’s housing price index20 is shown in
Figure 2 for the study area and the Los Angeles and Miami metropolitan statistical areas
(MSAs). Even though the Louisville MSA
was affected by the recent housing crisis,
19
20

This issue is discussed in detail by Boyle et al. (2012).
Federal Housing Finance Agency Housing Price Index data available at www.fhfa.gov/DataTools/Downloads/
Pages/House-Price-Index.aspx.
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FIGURE 2
Four Quarter Percent Change in the Federal Housing Finance Agency Housing Price Index in the Los
Angeles, Louisville, and Miami Metropolitan Statistical Areas

house prices remained relatively stable compared to the larger MSAs that were affected
the most. This stability alleviates concerns
that the results presented below are being affected by a rapidly changing and unstable
housing market.
Changes in census tract demographics21
from 2000 and 2010 for the study area were
also compared to changes for the entire United
States. The only notable difference is that unemployment more than doubled nationally,
while there was only a 62% increase in the
study area. For the entire United States, the
percentage change in the number of people
who moved in from out of state fell by 71%,
while it increased by 12% in the study area;
since the study area contains the Fort Knox
military base, the above average number of
out-of-state movers is to be expected.22
21
22

Census data available at http://factfinder.census.gov.
A regression of the change in the number of communication antennas in a census tract on the percentage
changes in demographic characteristics in the same tract
suggests that changes in demographics are not leading to
significant changes in the number of communication antennas in an area. There were statistically significant coefficients for median income, unemployment, percentage of the
population that owns their home, and the percentage of the
population with a bachelor’s degree or higher. However, the
changes in these characteristics required to cause one addi-

Because there is a concern that antennas
could be located in areas with not only lower
property values but also disadvantaged populations, demographics for census block
groups that contain antennas were compared
to those within the same census tract that do
not have any antenna structures, for the entire
state of Kentucky in 2010. While small differences exist, none are significant at conventional levels. Table 1 shows that houses near
these antennas sell for less than homes farther
away; however, these differences do not appear to be driven by differences in demographic characteristics.23
IV. EMPIRICAL MODEL

To determine the impact proximity to an
antenna structure has on property values, hedonic property value models and quasi-experimental methods are used. The first regressions rely on cross-sectional variation in
distance to the nearest antenna and do not exploit the panel aspect of the data. The second
tional antenna to be constructed or dismantled are extremely
large. For example, it would take a 1,067% increase in unemployment to lead to the dismantling of one antenna.
23 Note that this calculation is possible only for census
tracts that have at least one block group without antennas.
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set of regressions exploits the panel aspect of
the data to reduce the potential bias caused by
time-invariant unobservables. The data cover
a period of 12 years, with communication antennas being built and dismantled throughout
the period as well as in between sales of the
same property. These changes allow for estimation of the traditional cross section specifications as well as the repeat sales and difference-in-differences specifications that are
becoming more prevalent in the hedonic literature (Gayer, Hamilton, and Viscusi 2002;
Linden and Rockoff 2008; Parmeter and Pope
2013; Haninger, Ma, and Timmins 2014;
Muehlenbachs, Spiller, and Timmins 2014;
Bajari et al. 2012).
Cross-Section Specification and Proximity
Measures

Following Kuminoff, Parmeter, and Pope
(2010) and Heintzelman and Tuttle (2012), a
semilog specification with spatial fixed effects
is used to address the potential bias caused by
time-invariant, spatially correlated unobservables. The first specification is
ln P ijt = Z ijt β + X ijt δ + λ t + γ j + ⑀ ijt,

[2]

where ln P ijt is the natural log of the price of
house i at location j at time t , Z ijt is the set
of variables describing proximity to the nearest antenna structures, X ijt includes an extensive set of structural housing characteristics,
λ t are year-month time dummy variables, γ j
are spatial fixed effects, and ⑀ ijt is the error
term. To demonstrate the importance of including the spatial fixed effects, equation [2]
is estimated without spatial fixed effects and
again with census tract or census block group
fixed effects. If there are unobserved spatial
characteristics that are correlated with the
proximity variables, β in equation [2] should
be more precisely estimated when smaller
geographic fixed effects are used.
Distance to communication antennas is
measured using a continuous quadratic measure of distance to the nearest visible antenna
that was standing when the property sold.24
24

Banfi, Filippini, and Horehájová (2008) and Bond
(2007a, 2007b) estimate the impact of cell phone towers on
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The spatial fixed effects ensure that this continuous measure of distance is measuring the
impact of a nearby antenna and not proximity
to an area that may be a magnet for communication antennas. As a robustness check, the
inverse of distance to the nearest antenna that
was standing when the property sold is also
used.
As an additional robustness check, proximity is measured using 500-foot distance
rings that include a dummy variable equal to
1 if a communication antenna is located
within some specified distance. The dummy
variable method is the primary specification
used by Heintzelman and Tuttle (2012) and
allows for a high degree of nonlinearity in the
disamenity caused by these antennas. A shortcoming of this method is that the size of the
distance rings and the distance used as the
omitted category is somewhat arbitrary. If
properties are affected by the presence of multiple antennas, the dummy variable approach
will overestimate the disamenity caused by
communication antennas. Since multiple
properties in the sample have more than one
antenna nearby, proximity is also measured
using the number of antennas within each
ring. This is the method used by Mastromonaco (2014) to estimate the impact of Superfund sites on property values in Los Angeles.
Panel Analysis

One strategy for removing time-invariant
unobservables is to exploit the variation in
distance to the nearest antenna for properties
that sell multiple times. During the study period, new antennas were constructed and old
antennas were dismantled. These changes create variation in distance to the nearest antenna
over time for the same property. This approach eliminates any time-invariant unobservables that may be correlated with the
proximity variables and is the primary method
used by Gayer, Hamilton, and Viscusi (2002),
Heintzelman and Tuttle (2012), Mastromonaco (2014), and Bajari et al. (2012). The following regression is estimated:
property values, but their specifications do not fully account
for endogeneity of tower location and correlated unobservables.
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ln P it − ln P it′ = (z it − z it′)β + (X it − X it′)δ
+ λ t + ⑀ it − ⑀ it′,

[3]

where ln P it is the natural log of the price of
house i at time t , z it is the distance to the
nearest standing antenna at time t , and X it are
structural housing characteristics that may
vary over time. Following Gayer, Hamilton,
and Viscusi (2002), λ t is a set of year variables equal to –1 if the year indicates the first
year the property sold, 1 if the year indicates
the year of the last sale, and 0 for all other
sales.25 This allows for appreciation in housing values over time. ⑀ it is the error term. This
specification is different from the repeat sales
model that is typically estimated. In the typical repeat sales model, only the proximity
variables that measure distance to the nearest
antenna would be allowed to vary over time,
while the structural housing characteristics are
assumed to be constant. Several recent studies
use data from sources that do not record the
structural housing characteristics each time a
house is sold and make the assumption of constant structural characteristics (Heintzelman
and Tuttle 2012; Mastromonaco 2014; Bajari
et al. 2012). Equation [3] will be estimated
with and without the changing structural
housing characteristics to control for changes
and determine how sensitive the estimate of
β is to the assumption of constant structural
characteristics.
There are shortcomings when using the repeat sales approach. There is the possibility
that the unobservables are not time invariant.
Kuminoff, Parmeter, and Pope (2010) show
that when the omitted spatial characteristics
are time varying, the bias in the first-differenced estimates increases substantially. Since
not all properties are sold multiple times, the
repeat sales approach leads to much smaller
sample sizes. In addition, properties that sell
multiple times may be systematically different
than properties that sell only once. Properties
that turn over multiple times may be repeatedly priced below market value, or more im25 Bailey, Muth, and Nourse (1963) introduce this
method of estimating a price index using a repeat sales
framework. The first period (year 2000) is the base year, and
the remaining coefficients can be interpreted as the log price
index.
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portantly, the local disamenity has an aboveaverage effect on those properties. With an
extensive list of housing characteristics at the
time of all sales, the number of time-varying
unobservables is smaller than in studies that
do not have house characteristics at the time
of sale each time the property is sold.26
V. RESULTS
Cross-Section Results

Results that use a continuous measure of
distance to the nearest visible antenna are reported in Table 2, Panel A. In column (1), census tract fixed effects are included, and the
results show that holding constant the characteristics of the house, the year, and month
the property was sold, and the area in which
the property is located, consumers are willing
to pay a premium to be located farther away
from a communication antenna. The estimates
in column (1) show that the sales price of a
house is increasing at a rate of approximately
0.74% at a distance of 1,000 feet and at a rate
of about 0.68% at 2,500 feet. No effect is
found beyond 21,093 feet (approximately 4.0
miles). Interestingly, specifications (not
shown) that do not include any spatial fixed
effects indicate that houses with communication antennas nearby sell for more, not less,
than houses where the nearest antenna is farther away. Column (2) includes census block
group fixed effects, which are more precise
than the census tract fixed effects used in column (1). These estimates suggest that the
sales price of a house increases at a rate of
about 0.57% at a distance of 1,000 feet, and
a rate of 0.53% at 2,500 feet. No effect is
found beyond 21,583 feet (approximately 4.1
miles). Even though the effect of distance is
identified by variation in distance within a
smaller geographic area, the specification using census block group fixed effects provides
26 A difference-in-differences specification was also
used to mitigate the effects of time-invariant unobservables.
This technique is discussed in detail by Parmeter and Pope
(2013) and used by Linden and Rockoff (2008), Muehlenbachs, Spiller, and Timmins (2014), and Haninger, Ma, and
Timmins (2012) in difference-in-differences. Treatment and
control groups were identified using the method of Linden
and Rockoff (2008).
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TABLE 2
Cross-Section Results for Antenna Impact Using Continuous Measures of Distance
(1)
ln(Sales price)

(2)
ln(Sales price)

0.00772*** (0.00150)
− 0.000183*** (3.49e–05)
10.51*** (0.0309)
141,208
0.853

0.00600*** (0.00132)
− 0.000139*** (2.99e–05)
10.24*** (0.0195)
141,208
0.862

0.0104*** (0.00187)
− 0.000323*** (5.81e–05)
10.50*** (0.0307)
142,161
0.853

0.00888*** (0.00173)
− 0.000284*** (5.74e–05)
10.23*** (0.0199)
142,161
0.862

− 0.0359*** (0.00886)
10.56*** (0.0299)
141,208
0.853
Yes
Yes
No

− 0.0285*** (0.00743)
10.28*** (0.0187)
141,208
0.862
Yes
No
Yes

Variablea
Panel A
Distance to nearest visible antenna
Distance2 to nearest visible antenna
Constant
Observations
R-squared
Panel B
Distance to nearest antenna
Distance2 to nearest antenna
Constant
Observations
R-squared
Panel C
Inverse distance to nearest visible antenna
Constant
Observations
R-squared
Year-month dummies
Tract fixed effects
Block group fixed effects

Note: Distances to antennas are measured in thousands of feet. Standard errors are clustered at the level of included fixed effect.
a Also included in each regression are bedrooms, full bathrooms, partial bathrooms, square feet, square feet2, lot size, lot size missing, age,
age2, age unknown, fireplace, basement, finished basement, central air, exterior type, roof type, style of home, garage, carport, within 1 mile
parkway/interstate, within 1 mile railroad, and within 1 mile Ft. Knox.
*** p < 0.01.

estimates that are more precisely estimated
than the census tract specification. This result
provides further evidence that there are spatially correlated unobservables that are negatively correlated with distance to a communication antenna.27
Panel B uses the same quadratic distance
specification but uses the more naive measure
of distance to the nearest antenna that does not
27 Regressions were estimated that included the percentage of rural residents in a census tract instead of census
tract fixed effects. The results show that the sales price of a
house is decreasing as the number of people living in rural
areas increases, and that proximity to a communication antenna has a positive effect on the sales price of a house in
highly urban areas, and a negative effect in more rural areas.
This is consistent with the idea that antennas in more urban
areas are more likely to be disguised than in rural areas,
where the antennas structures tend to be much larger. Urban
areas have multiple structures such as tall buildings, smoke
stacks, clocks, and church steeples that antennas can be located on or around. The R2 for the urban/rural specification
was 0.72 compared to 0.85 in the census tract specification
in Table 2.

take into account whether the nearest antenna
is visible from the house. While the effect is
similar, it is estimated with less precision than
the specification that accounts for visibility of
the nearest antenna. For approximately 5% of
the houses in the sample, the nearest antenna
is not visible, and that fact produces measurement error in this specification.28
As a robustness check, the same specifications are estimated using the inverse of distance to the nearest visible antenna. These re28 As an additional robustness check, a specification was
estimated that uses distance to the nearest tower-type antenna. These structures are larger and are visible at greater
distances than the smaller antenna structures and are expected to have a larger effect on property values and have
an effect at greater distances if they are visible. If the estimated effect is larger than when all antennas are considered,
this provided additional evidence that households are aware
of this visual disamenity and respond rationally (Pope 2008;
Currie et al. 2015). As expected, the results show that the
tower-type antennas lead to a larger decrease in property
values and have an effect farther away.
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TABLE 3
Cross-Section Results of Antenna Impact Using 500-Foot Distance Rings: Any
Antenna and Number of Antennas

Variablea
0 to 500
500 to 1,000
1,000 to 1,500
1,500 to 2,000
2,000 to 2,500
2,500 to 3,000
3,000 to 3,500
3,500 to 4,000
4,000 to 4,500
Constant
Observations
R-squared
Year-month dummies
Tract fixed effects
Block group fixed effects

(1)
ln(Sales Price)
1 if Within

(2)
ln(Sales Price)
Number Within

− 0.0752*** (0.0232)
− 0.0613*** (0.0134)
− 0.0630*** (0.0109)
− 0.0620*** (0.00987)
− 0.0512*** (0.00918)
− 0.0450*** (0.00796)
− 0.0428*** (0.00759)
− 0.0343*** (0.00652)
− 0.0128** (0.00593)
10.30*** (0.0194)
141,208
0.862
Yes
No
Yes

− 0.0494** (0.0206)
− 0.0390*** (0.0112)
− 0.0417*** (0.00917)
− 0.0417*** (0.00691)
− 0.0289*** (0.00650)
− 0.0286*** (0.00538)
− 0.0288*** (0.00473)
− 0.0248*** (0.00456)
− 0.0167*** (0.00425)
10.31*** (0.0208)
141,208
0.863
Yes
No
Yes

Note: Standard errors are clustered at the census block group.
a Also included in each regression are bedrooms, full bathrooms, partial bathrooms, square feet, square feet2,
lot size, lot size missing, age, age2, age unknown, fireplace, basement, finished basement, central air, exterior
type, roof type, style of home, garage, carport, within 1 mile parkway/interstate, within 1 mile railroad, and
within 1 mile Ft. Knox.
** p < 0.05; *** p < 0.01.

sults are shown in Table 2, Panel C. When
census tract fixed effects are included, the estimates show that the sales price of a house is
increasing at a rate of approximately 3.6% at
a distance of 1,000 feet, and at a rate of about
0.57% at 2,500 feet. When census block group
fixed effects are included, the estimates show
that the sales price of a house is increasing at
a rate of about 2.9% at a distance of 1,000
feet, and a rate of 0.46% at 2,500 feet. Again,
the effect is estimated more precisely as more
precise fixed effects are included. Overall, the
results do not appear to be extremely sensitive
to functional form when using a continuous
measure of distance.
Results from an alternative specification
that uses 500-foot distance rings are shown in
Table 3. Column (1) indicates whether an antenna is located within a specified radius, and
column (2) estimates the marginal effect of an
additional antenna within the same radius by
using the density of nearby antennas. The results suggest that houses located near an antenna sell for less than a comparable house
farther away and that both distance to the
nearest antenna and the density of nearby antennas have a significant effect on property

values. In both specifications, the effect of
communication antennas on property values
diminishes almost monotonically with distance.29
29 Bond and Wang (2005) and Bond (2007a) estimate
the impact of cell phone towers on property values in New
Zealand, but the studies have limitations. The first lacks precise location information for the houses and uses street name
fixed effects as a proxy for distance to a tower. The second
geocodes houses, but the model is misspecified. They use a
continuous distance measure but set distance equal to zero
if the house sold before the tower was constructed. Bond’s
(2007b) is the only study found that uses U.S. data. It is
limited to sales from one area of Orange County, Florida,
and includes the latitude and longitude of each property in
each regression. Banfi, Filippini and Horehájová (2008) look
at the impact of cell phone towers on rents in Zurich Switzerland and find a significant decrease in rents of about 1.5%
on average. Filippova and Rehm’s (2011) is the most recent
study. They use data from the Auckland region of New Zealand and also use distance bands and a continuous distance
measure. Their distance band specification yields insignificant results, and the coefficient of the continuous distance
measure has a significant, but wrong-signed coefficient.
They report a negative but insignificant impact on property
values. The authors fail to consider the interaction terms
between distance and their location variables. Given they
use 50-meter increments for their distance bands, it is likely
there is not enough variation within each band to identify
any impact.
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TABLE 4
Results Using Repeat Sales and a Continuous Measure of Distance: All Repeat Sales
and Sold Only Twice
(1)
Δ ln(Sold price)

(2)
Δ ln(Sold price)

0.00537*** (0.000924)
0.0543*** (0.00308)
29,759
0.102

0.00200** (0.000941)
0.152*** (0.00527)
20,871
0.144

0.00546*** (0.000869)
0.0781*** (0.00562)
0.171*** (0.00802)
0.105*** (0.00959)
0.0211*** (0.00385)
0.255*** (0.00979)
0.0585*** (0.0145)
0.0152* (0.00783)
29,759
0.202
Yes
No

0.00254*** (0.000861)
0.0613*** (0.00628)
0.169*** (0.00912)
0.111*** (0.0114)
0.00992** (0.00458)
0.243*** (0.0116)
0.0397*** (0.0151)
0.0220** (0.00914)
20,871
0.231
No
Yes

Variable
Panel A
Δ Distance to nearest visible antennaa
Constant
Observations
R-squared
Panel B
Δ Distance to nearest visible antennaa
Δ Bedrooms
Δ Full bathrooms
Δ Partial bathrooms
Δ Finished basement
Δ Central air
Δ Carport
Δ Garage
Observations
R-squared
All repeats
Sold twice

a Distances to antennas are measured in thousands of feet. Standard errors are clustered at the property level.
* p < 0.1; ** p < 0.05; *** p < 0.01.

The results that account for number of antennas (shown in Table 3, column (2)) are consistent with the argument made by Mastromonaco (2014) that considering only distance
to the nearest site will lead to biased estimates
if there are multiple sites that could adversely
affect a property’s sales price. As is expected,
adding an additional antenna near a residential
property has a smaller effect than an antenna
being located near a property that did not previously have one nearby. Since the absolute
value of the point estimate of almost every
coefficient in column (2) of Table 3 is smaller
than the corresponding coefficient in column
(1), the estimates that measure proximity with
distance to the nearest site are likely biased.
To further explore this possible effect, a specification (not shown) was estimated that included both distance to the nearest visible antenna along with the density of nearby
antennas, using 500-foot rings. Although the
effect of density of nearby antennas remained
significant, the effect of distance to the nearest
antenna was not significant at conventional
levels.

Panel Results

Results from the first repeat sales specification that assumes the structural housing
characteristics are constant over time are
shown in Table 4, Panel A. In this specification, the change in sales price is assumed to
be a function of the change in distance to the
nearest visible antenna and a set of year
dummy variables that are equal to –1 if the
year indicates the time of the first sale, 1 if
the year indicates the year of the last sale, and
0 for all other sales. Comparing the change in
sales price for houses that are sold more than
once eliminates any bias that could be caused
by time-invariant spatially correlated unobservables.
Comparing columns (1) and (2) for each
cross-section specification in Table 2 shows
that as more precise spatial fixed effects are
used, the estimated effect of communication
antennas on the sales price of a house is
smaller and more precisely estimated. This indicates that the spatially correlated unobservables are negatively correlated with proximity
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to an antenna. If this is true, and the unobservables are time invariant, the repeat sales
estimates of the impact communication antennas have on property values should be similar
to the estimates using the more precise census
block group fixed effects.
The results in each column of Table 4 are
consistent with this hypothesis. Column (1)
includes all houses that sold more than once
during the sample period. For every 1,000foot change in distance to the nearest antenna,
on average, the sales price of a house increases by 0.54%. Column (2) includes the set
of houses that sold only twice during the 12
years the data cover. Since repeat sales are
identified by the standardized address that was
assigned to each property, limiting the sample
to houses that sold only two times reduces the
chance of including houses that are being considered repeat sales due to a coding error.
Even though the sample size is reduced by
8,888 observations compared to the sample of
all repeat sales, the R2 increases by 0.042, and
the effect of distance is still precisely estimated. In this specification, for every 1,000foot change in distance to the nearest antenna,
on average, the sales price of a house increases by 0.20%.
Of the 29,886 houses that sold more than
once, a nontrivial number experienced a
change in a major structural characteristic between sales. For example, 4,316 (17%) of
houses had a change in the number of bedrooms between sales. The repeat sales results
in Table 4, Panel B are based on relaxing the
assumption that structural housing characteristics are constant over time. As is expected,
including the changes in structural housing
characteristics leads to a higher R2, increases
in each characteristic lead to a larger positive
change in sales price, and the effect of distance is more precisely estimated. This result
suggests that the change in distance to the
nearest antenna between sales of the same
property is not completely orthogonal to the
change in housing characteristics, an assumption that must be made when detailed sales
data are not used. When changing structural
housing characteristics are accounted for, the
estimated impact is slightly larger than the estimate in Panel A. While these estimates are
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not statistically different at conventional levels, a larger effect when the changing structural housing characteristics are included is
consistent with the results from Bajari et al.
(2012) that show ignoring time-varying correlated unobservables leads to underestimates
of the benefits of pollution reduction.30
VI. DISCUSSION AND CONCLUSIONS

Overall, the results from the preferred
specifications that include spatial fixed effects
show that houses located near communication
antennas sell for less on average than comparable houses located farther away from an
antenna. There are a few important points to
note about these results. First, regardless of
the specification, time-invariant spatially correlated unobservables bias the cross-sectional
estimates of the disamenity associated with
nearby communication antennas when no
controls for neighborhood characteristics are
included. When spatial fixed effects are not
included, the results suggest that houses near
communication antennas sell for more, not
less, than a similar house farther away from
an antenna. When spatial fixed effects are included to capture the effect of time-invariant
spatially correlated unobservables, each specification used indicates that houses near communication antennas sell for less than a similar house located farther away from an
antenna. When the more precise census block
group fixed effects are included, the estimated
reduction in sales price caused by a communication antenna becomes smaller and is estimated more precisely in each of the crosssection specifications. This effect reinforces
the importance of carefully controlling for
30 Estimates from the difference-in-differences specification show that houses within 2,000 feet of an antenna at
the time they were sold sell for about 3.3% less than a comparable house more than 2,000 feet away from an antenna
at the time it was sold. When the equilibrium price function
with respect to structural housing characteristics is allowed
to change over time, an effect of about 2.2% is found but is
not statistically significant at conventional levels. Since
many houses in the sample are affected by the presence of
multiple antennas, defining treatment and control groups using the method of Linden and Rockoff (2008) that uses distances to the nearest standing and not-standing antennas may
not be appropriate.
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spatially correlated unobservables that are
correlated with proximity to a localized disamenity.
Consistent with the conjecture made by
Mastromonaco (2014), estimating the effect
of communication antennas on property values using distance to the nearest antenna is
likely biased due to the presence of multiple
nearby antennas. The results in column (2) of
Table 3 indicate that a house located within
500 feet of an antenna sells for 7.5% less than
a similar house more than 4,500 feet away
from its nearest antenna. The results in column (2) of Table 3 show that adding an additional antenna within 500 feet of a house
leads to a smaller reduction in sales price of
4.9%.
The results also suggest that the omitted
spatial characteristics correlated with proximity to a communication antenna are time
invariant and are being captured by the census
block group fixed effects. First, the effect
communication antennas have on nearby
properties is smaller and is estimated more
precisely when census block group fixed effects are used compared to the census tract
estimates. This confirms that there are unobservables spatially correlated with distance to
a communication antenna. Second, the repeat
sales method eliminates any bias caused by
time-invariant unobservables and provides results that are smaller than the cross-sectional
estimates that include census block group
fixed effects. Since the antennas are located
in areas where property values are lower, the
repeat sales specification that eliminates all
time-invariant unobservables should yield results with the smallest amount of bias. Since
the sample of houses that are sold multiple
times may not be a random sample of all
houses, some bias could still exist.
The best estimate of reduction in sales
price caused by communication antennas
shows that the sales price of a house is increasing at a rate of about 0.57% ($1,047) at
a distance of 1,000 feet from the nearest antenna (Table 2, Panel A, column (2)). This
suggests that a property located within 1,000
feet of the nearest antenna at the time of sale
will sell for 1.82% ($3,342) less than a similar
house that is 4,500 feet from the nearest an-

145

tenna. In this specification, time-invariant spatially correlated unobservables are controlled
for with census block group fixed effects. The
repeat sales results in Table 4 provide additional evidence that the spatially correlated
unobservables are being captured by the fixed
effects. These estimates of the disamenity associated with communication antennas controls for time-invariant unobservables at the
property level and suggests that a property located within 1,000 feet of an antenna will sell
for 0.89% ($1,634) less than a similar house
that is 4,500 feet from the nearest antenna
(Panel B, column (2)). However, since the repeat sales are identified by matching a standardized address, these results could be sensitive to measurement error.
This effect is smaller than the estimated reduction caused by similar disamenities. Kroll
and Priestley (1992) provide a review of the
literature concerning overhead transmission
lines and property values through the early
1990s. They find that in studies where a significant decrease was found, the decrease in
property values typically fell in the range of
2% to 10%, and the effect diminished beyond
a few hundred feet. Hamilton and Schwann
(1995) estimate the impact of high voltage
electric transmission lines have on property
values, but primarily focus on the importance
of using the correct functional form. They find
that properties adjacent to a line lose about
6.3% of their value, but more distant properties are hardly affected. Using a repeat sales
model, Heintzelman and Tuttle (2012) find
that having a wind turbine located 0.5 miles
away leads to a reduction in sales price from
8.8% to 15.81%.
The preferred specification for estimating
the disamenity associated with communication antennas is the continuous measure of
distance using census block group fixed effects (Table 2, Panel A, column (2)). These
results imply that a property with an antenna
located within 1,000 feet at the time of sale
will sell for 1.82% ($3,342) less than a similar
house that is 4,500 feet from the nearest antenna. In this sample, there are 3,031 houses
within 1,000 feet of an antenna structure. Using the preferred repeat sales specification as
a lower bound, if each antenna within 1,000
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feet of a property were moved to a distance
of 4,500 feet, there would be an aggregate increase in sales price of $4.95 million. The best
estimate suggests the aggregate increase
would be $10.13 million. These values should
be compared to the cost of camouflaging or
disguising communication antennas near residential properties to mitigate the effect they
have on property values.
In areas where antennas are highly visible
(Figure 1, upper photo), there is a potential
externality caused by these antennas. If antennas are constructed near residential properties
after the homeowner purchases the property,
those houses suffer a small but nontrivial decrease in their property value and their owners
are unlikely to be compensated by the land
owner where the antenna is located or the
owner of the antenna. Camouflaging is one
solution to this problem that has been implemented in some areas. Camouflaged towers
blend in with the landscape or are constructed
in already standing structures such as church
steeples and clock towers. Such developments
will mitigate the disamenity associated with
communication antennas and reduce the cost
of convenience.
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in Profit and Non-profit Housing Sectors: Evidence from the Rental Market in the City of Zurich.” Swiss Journal of Economics and Statistics
144 (4): 631–54.
Bayer, Patrick, Nathaniel Keohane, and Christopher
Timmins. 2009. “Migration and Hedonic Valuation:
The Case of Air Quality.” Journal of Environmental
Economics and Management 58 (1): 1–14.
Bieri, David S., Nicolai V. Kuminoff, and Jaren C.
Pope. 2012. “The Role of Local Amenities in the
National Economy.” Presented in the University
of Maryland Agricultural and Resource Economics Seminar Series. College Park, MD, October 24.
Bond, Sandy. 2007a. “Cell Phone Tower Proximity
Impacts on House Prices: A New Zealand Case
Study.” Pacific Rim Property Research Journal 13
(1): 63–91.
———. 2007b. “The Effect of Distance to Cell Phone
Towers on House Prices in Florida.” Appraisal
Journal 75 (4): 362–70.
Bond, Sandy, and Ko-Kang Wang. 2005. “The Impact
of Cell Phone Towers on House Prices in Residential Neighborhoods.” Appraisal Journal 73 (3):
256–77.
Boyle, Kevin, Lynne Lewis, Jaren Pope, and Jeffrey
Zabel. 2012. “Valuation in a Bubble: Hedonic
Modeling Pre- and Post-Housing Market Collapse.” Association of Environmental and Resource
Economists Fall News Letter 32 (2): 24–31.
Cameron, Trudy Ann, and Ian T. McConnaha. 2006.
“Evidence of Environmental Migration.” Land
Economics 82 (2): 273–90.
Carson, Richard T., and Samuel R. Dastrup. 2013.
“After the Fall: An Ex-post Characterization of
Housing Price Declines Across Metropolitan Areas.” Contemporary Economic Policy 31 (1): 22–
43.
Cropper, Maureen L., Leland B. Deck, and Kenneth
E. McConnell. 1988. “On the Choice of Functional Form for Hedonic Price Functions.” Review
of Economics and Statistics 70 (4): 668–75.
Currie, Janet, Lucas Davis, Michael Greenstone, and
Reed Walker. 2015. “Environmental Health Risks
and Housing Values: Evidence from 1,600 Toxic
Plant Openings and Closings.” American Economic Review 105 (2): 678–709.
Filippova, Olga, and Michael Rehm. 2011. “The Impact of Proximity to Cell Phone Towers on Residential Property Values.” International Journal of
Housing Markets and Analysis 4 (3): 244–67.
Gayer, Ted, James T. Hamilton, and W. Kip Viscusi.
2002. “The Market Value of Reducing Cancer

92(1)

Locke and Blomquist: Communication Antennas and Property Value

Risk: Hedonic Housing Prices with Changing Information.” Southern Economic Journal 69 (2):
266–89.
Greenstone, Michael, and Ted Gayer. 2009. “QuasiExperimental and Experimental Approaches to
Environmental Economics.” Journal of Environmental Economics and Management 57 (1): 21–
44.
Hamilton, Stanley W., and Gregory M. Schwann.
1995. “Do High Voltage Electric Transmission
Lines Affect Property Value?” Land Economics 71
(4): 436–44.
Haninger, Kevin, Lala Ma, and Christopher Timmins.
2014. “The Value of Brownfield Remediation.”
Working Paper 20296. Cambridge, MA: National
Bureau of Economic Research
Heintzelman, Martin D., and Carrie M. Tuttle. 2012.
“Values in the Wind: A Hedonic Analysis of Wind
Power Facilities.” Land Economics 88 (3): 571–
88.
Jensen, Catherine Ulla, Toke Emil Panduro, and
Thomas Hedemark Lundhede. 2014. “The Vindication of Don Quixote: The Impact of Noise and
Visual Pollution from Wind Turbines.” Land Economics 90 (4): 668–82.
Kiel, Katherine A., and Michael Williams. 2007. “The
Impact of Superfund Sites on Local Property Values: Are All Sites the Same?” Journal of Urban
Economics 61 (1): 170–92.
Kohlhase, Janet E. 1991. “The Impact of Toxic Waste
Sites on Housing Values.” Journal of Urban Economics 30 (1): 1–26.
Kroll, Cynthia A., and Thomas Priestley. 1992. The
Effects of Overhead Transmission Lines on Property Values: A Review and Analysis of the Literature. Washington, DC: Edison Electric Institute.
Kuminoff, Nicolai V., Christopher F. Parmeter, and
Jaren C. Pope. 2010. “Which Hedonic Models Can
We Trust to Recover the Marginal Willingness to
Pay for Environmental Amenities?” Journal of
Environmental Economics and Management 60
(3): 145–60.
Kuminoff, Nicolai V., and Jaren C. Pope. 2014. “Do
‘Capitalization Effects’ for Public Goods Reveal
the Public Willingness to Pay?” International Economic Review 55 (4): 1227–50.

147

Kuminoff, Nicolai V., V. Kerry Smith, and Christopher Timmins. 2013. “The New Economics of
Equilibrium Sorting and Its Transformational Role
for Policy Evaluation.” Journal of Economic Literature 51 (4): 1007–62.
Linden, Leigh, and Jonah E. Rockoff. 2008. “Estimates of the Impact of Crime Risk on Property
Values from Megan’s Laws.” American Economic
Review 98 (3): 1103–27.
Mastromonaco, Ralph A. 2014. “Hazardous Waste
Hits Hollywood: Superfund and Housing Prices in
Los Angeles.” Environmental and Resource Economics 59 (2): 207–30.
Mieszkowski, Peter, and Arthur M. Saper. 1978. “An
Estimate of the Effects of Airport Noise on Property Values” Journal of Urban Economics 5 (4):
425–40.
Muehlenbachs, Lucija, Elisheba Spiller, and Christopher Timmins. 2014. “The Housing Market Impacts of Shale Gas Development.” Working Paper
19796. Cambridge, MA: National Bureau of Economic Research.
Parmeter, Christopher F., and Jaren C. Pope. 2013.
“Quasi-Experiments and Hedonic Property Value
Methods.” In Handbook on Experimental Economics and the Environment, ed. John A. List and
Michael K. Price, 3–66. Cheltenham, UK: Edward
Elgar Publishing.
Paterson, Robert W., and Kevin J. Boyle. 2002. “Out
of Sight, Out of Mind? Using GIS to Incorporate
Visibility in Hedonic Property Models.” Land
Economics 78 (3): 417–25.
Pope, Jaren C. 2008. “Buyer Information and the Hedonic: The Impact of a Seller Disclosure on the
Implicit Price for Airport Noise.” Journal of Urban Economics 63 (2): 498–516.
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